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Pro-Pac Packaging announces major expansion through acquisition of  
Plastic Bottles Pty Ltd 

 
Listed national protective packaging company Pro-Pac Packaging Ltd (ASX: PPG) 
announced today that it had exchanged contracts to acquire privately owned Australian 
plastic packaging manufacturing and distribution group, Plastic Bottles Pty Ltd (PB) for 
$21.2 million. The acquisition, which is effective from 2 July 2007, and related 
resolutions is conditional on Pro-Pac shareholder approval. 
 
Pro-Pac’s offer for PB and its subsidiary companies comprises: 
 
• approximately $10.2 million in cash 
• the issue of approximately 29.7 million shares in PPG at $0.37 per share 
• a further possible cash amount of $2 million if certain earnings targets are met. 
 
Pro-Pac will seek to raise $15.2 million by way of an institutional share placement at 
$0.37 per share. In addition, Pro-Pac will establish a Share Purchase Plan to give existing 
shareholders the opportunity to purchase up to $5,000 of shares per shareholder at the 
same price at which shares are proposed to be issued to the PB vendors and the 
institutional placees. 
 
Pro-Pac Managing Director, Trevor Morrow, said the acquisition of PB would 
significantly expand Pro-Pac's national market share and underpin long-term profit 
growth through new revenue streams. 
 
“This acquisition reinforces the benefits of Pro-Pac’s strategy of realising strong, long-
term shareholder value through the acquisition of established businesses in the protective 
packaging space,” Mr Morrow said. 
 
“With an increasingly diversified range of protective packaging products, the combined 
group will benefit from increased scale and greater market penetration.” 
 
Established in 1990, with head office in Sydney, the PB group has regional operations in 
Brisbane, Melbourne and Adelaide. The company has current annualised revenues in 
excess of $45 million. 
 



PB specialises in the manufacture, importation and distribution of protective packaging 
products including bottles, closures, pumps and triggers, drums and containers for a 
diverse range of customers and industries. 
 
The group comprises five principal operating divisions: 
 
• PB Packaging: distributors of rigid plastic, glass and steel packaging to a diverse 

range of industries through four distribution centres 
• Specialty Products and Dispensers: leading marketer and stockist of mist sprayers, 

triggers, lotion pumps and closures 
• Blowcon: Victorian-based supplier of plastic packaging to horticultural, personal 

care, food service, chemical and automotive industries 
• Australian Bottle Manufacturers: Queensland manufacturer of blow moulded and 

injection moulded packaging, servicing the personal care, food service, 
pharmaceutical, chemical and automotive industries 

• Bev-Cap: New South Wales manufacturer of injection moulded packaging and 
closures for a diverse range of customers and industries. 

 
PB operates four distribution centres and five manufacturing plants across Australia and 
currently employs approximately 150 staff. 
 
Like Pro-Pac, the PB group has successfully expanded through a combination of organic 
growth and acquisitions. Between 1994 and 2007, PB has successfully completed and 
integrated several distribution and manufacturing businesses. 
 
On completion, Pro-Pac proposes to appoint current PB Managing Director, Mr Hadrian 
Morrall and PB Founding Director, Mr Brandon Penn to the Pro-Pac Board.   
 
“Brandon and Hadrian will bring extensive protective packaging and container 
manufacturing and distribution expertise to the Pro-Pac Board,” Mr Morrow said. 
 
Following the proposed transactions, Pro-Pac will have shareholders’ equity of 
approximately $48 million with low gearing. Annual group turnover is estimated to 
exceed $75 million and the acquisition is anticipated to be earnings per share accretive in 
the first financial year. 
 
“Acquiring PB will open up enormous new opportunities for Pro-Pac to increase its 
acquisitive growth over the coming years,” Mr Morrow said. 
 
A Notice of Meeting together with an Explanatory Memorandum will be forwarded to 
shareholders shortly. 
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